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DECLARATION OF MANAGEMENT STATEMENT ON
RESOLUTION OF CONELICTS

The FMU Manager of Interglobal Empire Sdn. Bhd. is responsible for the
implementation of the Forest Management Plan at Entulu — Melatai FMU, also
acknowledges the potential occurrence of conflicts between the “Malaysia Laws and
Ordinances & Regulations of Sarawak” and “Principles and Criteria” required for
Forest Management Certification. We are committed to participate in any process to
resolve any such conflicts that may arise thereof.
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Recognised or Potential Conflicts such as:
1. New Economic Policy (NEP) and preferential employment practices vs International

Labour Organization (ILO) Convention No. 111 (Discrimination, Employment and
Occupation), 1958.

2. Freedom of Association and Protection of the Right to Organize vs Right for Worker
Union.

3. Gazetted Permanent Forest Estate (PFE) (post 1958) vs Principle 2 — Criterion 2.2 on
rights of local communities.

4. Legal tenure and use rights of Licensee vs customary use rights of indigenous peoples.

5 Use of natural or physical features such as rivers and mountain ridges in Sarawak to

demarcate licence/coupe boundaries vs MC&I emphases on systematically to demarcate
and maintain such boundaries.

6. Closure of worked coupes mandated by Forest Department Sarawak (FDS) regulations vs
access and monitoring required by Malaysian Criteria & Indicator (MC&lI).

7. Standard timber industry practices in Sarawak vs Labour Ordinance on guaranteed
weekend breaks and prescribed holidays.

8. Government-mandated conversion of more than 5% of FMU area for Hydroelectric
Power (HEP) in contravention of MC&I Indicator 6.10.1.

0. High investment and operating costs vs short and uncertainty of licence tenure, i.e. costs

of Sustainable Forest Management (SFM) are inconsistent and incompatible with the
tenure duration of Forest Management Unit (FMU).



